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Balance Sheet as at 31st March, 2020

1) Non-Current Assets
(a) Property, Plant and Equipment
(b) Gpital work-an-p.ogress
(c) FinancialAss€ts

(i) Loans
(ii) Other Financial Asseb

(d) Defened Tax Asseb (Net)
(e) Off|er Non-Current Assets

(2) Current Assets
(a) Inventories
(b) Financial Assets

(i) Trade Receivables
(ii) Cash and cash Equivalents
(iji) Bank Balances Other than Cash and
(iv) Loans
(v) Other Financial Assets

(c) CunentTax Assets (net)
(d) Other Current Asseb

Assets classified as held for sale

2
3

5
6
7

10
It
12
13
14

4,74,112.60
15,983.02

318.57
2,330.73

4,24,220.78
17,257.76

858.88

32,032,95

70,544.94
7,71a.96

109.52
173.69

95,738.45
6,215.47

77.96

34,267.22

30,995.73
14,058.22

44.23
285.8s

1,01,951.63
3,971.01

66.73

Equity
(a) Equity Share Gpital
(b) Ou|er Equity

Deferred Govemment Grants, Subsidles & Contributions

Liabllities
1) Non-Current Liabilities
(a) Financial Liabilitjes

(i) Bonowinss
(ii) Other Financial Uabilities

(b) Provisions

otal Non-current Liabilities

(i) Borrowings
(ii) Trade payables

(A) due to micro enterprises and small enterprises

(B) due to other than micro entemris€s and small enterDrises
(iii) Otfrer Financial Liabilities

(b) Other cunent Liabilities
(c) Provisions

otal Current Liabllities

3,934.67
1,86,821.20

15,606.56

4,522.t4
1,66,196.73

14,423.63

404.15
49,988.81
19,824.44

32e;s
45,68s.83
21,917.39

Policies and ]{otes to Financial Statements
Notes 1 to 53 are an int€gral part ofth€ finahcial gtatement
as per oui repoft of even date attached

FRtl! 102511w/w100298

t\lP K., t l-4t'

(Samip |(, Shah)
l.lembership No. 128531

Plac€ : Vadodara
Date : 30.09.2020

Company Secretary

Place r Vadodara
Date : 30.09.2020

^ 
For and on behalfofthe Boald

/^ I DAKSHIN-GUJARAT VrJ COMPANY

[L+l*4=- vn{r
(Shahmeen !,Ht6in, IAS)



DAKSHIN GUJAMT Vf,I COMPANY LIMITED
Statement of Prcfit and Loss for the year ended 31st March, 2020

( t in lakhs )

Sr
No.

Particulars Note
No.

For the year ended
31st March, 2020

For the year ended
31st March, 2019

I
TT

Revenue from operations
other income

28
29

74,04,363.6t
20-41o.47

12,87,246.95
17.707.62

III Total income (I+U) t4,24,774,O4 L3,04,94a.57

ry EXPENSES
Purchase of Power
Employee Benents Expense
Finance @sts
Depreciation and amortisation expense
Other Exoenses

30
31
32

33

13,05,49s.94
4A,874.04
10,993.s0
31,263.05
21.248.t6

12,12,809.1s
36,918.83

a 6'4) 4",

28,337.Os
12.917.87

Total expenses (IV) L4,O9,474,69 13,00,625.33

VI
Profit before exceptlonal ltems and tax (UFIV)
Exceotional items

14,899.39 4,323,24

VII Profit before tax (V-VI) 14,899.39 4,323.24

VIII Tax expense:
(a) Cunent tax
(b) Deferred tax

34
1.891.58 396.49

Ix Profit for the year (VII-VUI) 13,007,81 3,926.75

x Other comprehensive income (OCI)
(a) Items that will not be reclassified to Drofit or loss
(i) Re-measurement of the defined benefit plans
Total of Other comprehensive income (OCI) (X)

(4,24s.80\ (2.622.84\
(4,245.80) (2,622.a4

XI fotal comprehensive income for the yeat(IX.lX 8,762,OL 1,303.91

XII Earninqs per equity share:
Basic (in Rs.)
Diluted (in Rs.)

See accompanying notes forming part to the Financial
Statements

35

1-53

3.32
3.32

1.00
1.00

l{otes 1 to 53 are an integral part of the financial statem€nts
As per our report of even date attached

For Dhirubhai Shah & Co LLp . For and on behalfofthe Board
Chartered Accountants
FRN: lO2511W/W100298

$og"^ip K. St'a(

(Samip K. Shah)
Membership No. 128531

(N. A. DAVE)
General Manager (F&A) & CFO

Place : Vadodara
Date r 30.09.2020

Place 3 Vadodara
Date r 30.09,2020

(Viral H. Vora)



DAKSHIN GUJAMT VIJ COMPANY LIMITED
Cash Flow Statement for the year ended 31st March, 2020

( { in Lakhs

Particulars
For the year ended
31st March, 2020

For the year
ended 31st March,

20L9
(A) CASH FLOW FROM OPERATING ACTIVITIES

Net Profit before tax
Adiustments to reconcile orofit before tax to net cash flows:
DeDreciation and amortization
Re-measurement of the deflned benefit plans
Loss on Obsolescence assets
Deferred Income (capital Grant & Consumer Contribution Written
Back)
Interest Income
Finance costs
Miscellaneous Write off
Leasehold amortisation
ImDairment for Doubtful receivables and Bad

Workino caoital adiustments:
(Increase)/ Decrease in Current Assets:
Inventories
Trade receivables
Other Current financials assets
Other Non Current financials assets
Other non flnancial assets

Increase / (Decrease) in Current Liabilities:
frade Payables
other Cunent Financial Llabilities
other Non Current Financial Liabilities
other Non Current Liabilities
other non Financial Liabilities & Provisions

lncome tax (Daid)/ Refund

Debts Wrltten off

14,899.39

31,253.05
(4,24s.80)

o r.ol
(16,929.38)

(61.31)
10,993.50

168.06

5,564.42

2,234.27
(45,1L3.64)

6,332.67
(L,s74.74\

192.51

74.50
2,171.42

20,624,47

541

4,323.24

28,337.05
(2,622.84)

t32.33
(LsAzL.43)

(77.24)
9,642.43

0.00
7.46

402.04

(8,126.26)
6,s90.30

(18,109.79)
(s23.03)
(432.1L\

(160.08)
(7,t5t.27)
18,898.73

2.546.17
26,L24.47

14_136.041
t4,249.90

(1.754.77\
Net casht[ows from operatinq activities (A) 21,988.43 16,495.19

)(B Investing activities
Purchase of property, plant and equipment (includinq CWIP)
Sale/Adiustment of fixed asseb
(Increase)/ Decrease in Assets not in use
Bank Balances not considered as Cash and Cash Eouivalents

(75,365.L7',)
(28.31)
62.43

(7).61\

(71,016.06)
27t.44
779.69

3.39\.7)
Net cash flows used in investing activities (B) (7s,403.66) (67,L69.2L)

(c) Financing activities
Proceeds from Issue of Shares/Share Application Money
Deferred Govt. Grants, Subsidy & Contributions
Proceeds / (Repayment) from borowing (net)
Interest & financial charges
Interest Income

28,235.10
28,801.03

(447.76\
(9,s73.71)

61.31

26,427.25
28,248.t2

(336.44)
(9,453.52)

77.r4
Net cash flows from/(used in) financinq activities (C ) 47.O7s.97 44,9s6.65

Net increase in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beoinnino of the vear

(6,339.26)
14.o58.22

(s,717.37)
t9.775.59

Cash and cash equivalents at year end 7.7Aa.95 '4tu22,^Isry \
rv
t*110;
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DAKSHIN GUJAMT VU COMPANY LIMITED
Cash Flow Statement for the year ended 31st March, 2020

Notes: ({ in Lakhs)
1 Cash & Bank Balances consists of the followingi

Cash & Cash Equivalents As at
31st March, 2020

As at
31st March, 2019

a. Balances with Banks
b. Cash on hand
c. Others

6,873.96
0.86

444.14

t0,288.27
0.72

3.769.23
Closing Cash & Cash Equivalents 7,714.96 14,o54.22

3

changes in Liabilities arising from Financing Activities on account of Non-current (Including
Current Maturities) and Current Borrowings

(l in Lakhs)

Particulars As at
31st March, 2020

As at
31st March, 2019

opening balance of liabilities arising from financing activities
(a) Changes from financing cash flow

(5,621.08)
6L9.22

(6,107.80)
486.72

closing balance of liabilities arising from inEncingaEivitiel- (s,001.86) (5.621.08)

The above cash Flow statement has been prepared uffi
Accounting Standard (Ind As) 7 " cash Flow Statement") prescribed under the Companies (Accounting Standards)
Rules,2015.

4 Previous year figures have been regrouped whereveineceGEl-
Notes I to 53 are an integral part of tl|e financial statements
As per our report of even date attached

For Dhirubhai Shah & Co LLp For and on behalfofthe Board
Chartered Accountants
FRNr 102511W/W100298 0J"ffiY3. ^*tvncoMPANY

Sa-'b-ir f .SLal
(samip |(. Shah)
Membership No. 128531

(Shahmerl'-Husain, IAs) (Y
Chairperson

DI:03584560

r I t--):'P
(N, A. DAVE)

General llanage. (F&A) & CFO

Place : Vadodara
Date | 30,09.2020
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DAKSHIN GUJAMT w' COT,IPANY LIMITED
Statement of Changes in Equity for the year ended on 31st March, 2020

as on 31st l,larch, 2018
during the year
as on 31st March, 2019
durang the year

( t in lakhs

Share
Application

Money Account

of Ind As adjustment to retained eamings

of Ind As adjustment to retained eamings

income for the year (net of

Notes I to 53 are an integral partofthe financial statements
As per our report of even datc attached

For Dhirubhai Shah & Co LLp Fo. and on behalf of the Eoard
DAIGHIII GUJAMT VI' COMPANY UM

Sat^i c R

(Samip x. Shah)
Metnbership No. 128531 ,JlRr"./i-=-

- (N. A, DAVE)
General Man.ger (F&A) &CFO

Place ! Vadodara
Date ! 30.09,2020

Place ! Vadodara
Date | 30.09.2020

ary, IA.s)
9 Director

8641734



DAKSHIN GUJARAT VI' COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS DG#CL

lCorporate information and Significant Accounting Policies

1.1 Corporate information

Dakshin Gujarat VU Company Limited (DGVCL' or 'the Company) is a public limited
company domiciled and incorporated in India having its registered office at "UrjaSadan",
Nana Varachha Road, Kapodra Char Raasta, Surat -395006, The Company is mainly
engaged indistribution of power. The Principal places of business are located in South
Gujarat area.

Pursuant to the enactment of the Electricity Act, 2003 and the Gujarat Electricity Industry
(Reorganization and Regulation) Act, 2003, Government of Gujarat (GoG) has issued

various notifications, resolutions and Transfer Schemes for vesting of the assets,

liabilities, proceedings and personnel from erstwhile Gujarat Electricity Board (GEB) to the
GoG and then to revest the same into initially six companies i.e. one Generation
Company, one Transmission Company and four Distribution Companies (Ihereinafter
referred to as Successor companies). Dakshin Gujarat Vij Company Limited is one of
these Companies, registered under the provisions of Companies Act1956. (Herein after
referred to as Successor Company.)

On reorganization of GEB by the Government of Gujarat, the shares issued to and allotted
in the name of GEB were transmitted w.e.f lst April, 2005, by operation of law, in the
name of Gujarat UrjaVikas Nigam Limited (GUVNL), a company promoted by Government
of Gujarat to carry out the residual functions of erstwhile GEB.

GoG issued notification No. : GHU-2006-91-GUV-1106-590-K dated 3rd October. 2005
notifying the final opening balance sheet of the Company as on 0t10412005 containing
the value of the assets and liabilities of the distribution activities which stand transferred
from erstwhile GEB to the Company.

1.2 Application of new Indian Accounting Standard

The Ministry of Corporate Affairs CMCA') through Companies (Indian Accounting
Standards) Amendment Rules, 2019 and Companies (Indian Accounting Standards)
Second Amendment Rules, 2019 has notified the new Ind AS and certain amendments to
existing Ind ASs, They shall come into force on April 1, 2019 and therefore, the company
shall apply the same with effect from that date.

Recent accounting pronouncements :

On 24 July 2020, the Ministry of Corporate Affairs (MCA) has issued amendments to
certain Ind AS, The amendments are effective from annual reporting periods beginning
on or after L April,2020. However, with respect to Ind AS 116, in case a lessee_hal not
yet approved the financial statements for issue before the issuance of

6 -+./iV/



DAKSHIN GUJAMTVU COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS DG$hGL

then the same may be applied for annual reporting periods beginning on or after 1 April

2019.

Following are the Indian Accounting Standards which have been amended on various

issues with effect from April 1, 2020. The following amendments are relevant to the
company:

(i) Ind AS 1, Presentation of Financial Statements and Ind AS 8, Accounting Policies,

Changes in Accounting Estimates and Error: Refined definition of term'material;

(ii) Ind AS 103, Business Combinations: Revised definition of a 'business'and introduction
of an optional concentration test to permit a simplified assessment of whether an

acquired set of activities and assets is not a business;

(iii) Ind AS 109, Financial Instruments: Modification to some specific hedge accounting

requirements to provide relief to the potential effects of uncertainty caused by the
interest rate benchmark (IBOR) reform;

(iv) Ind AS 107, Financial Instruments Disclosure: Additional disclosures pertaining to
interest rate benchmark reforms;

(v) Ind AS 116, Leases: Practical expedient which permits lessees not to account for
COVID-1g related rent concessions as a lease modification.

None of these amendments are expected to have any material effect on the Company's

financial statements.

1.3 SignificantAccountingPolicies

i) Statement of Compliance

These financial statements are prepared in accordance with Indian Accounting Standards
("Ind AS"), under Section 133 of the Act read together with the Companies (Indian
Accounting Standards) Rules, 2015 as amended except in so far as the said provisions

are inconsistent with the provisions of the Electricity Act, 2003.

ii) Basis of measurement

These financial statements are prepared in accordance with Ind ASs, under the historical
cost convention on the accrual basis except for certain assets and liabilities which are
measured at fair value/amortized cost/net present value at the end of each reporting
period; as explained in the accounting policies below. These accounting policies have
been applied consistently over all periods presented in these financial statements.

Historical cost is generally based on the fair value of the consideration
for goods and services,

*#t



DAKSHIN GUJAMT VI' COMPANY LIMITED
NOTES TO THE FINANCIAT STATEMENTS DG*!CL

As the operating cycle cannot be identified in normal course due to the special nature of
industry, the same has been assumed to have duration of 12 months, Accordingly, all

assets and liabilities have been classified as current or non-current as per the Company's

operating cycle and other criteria set out in Ind AS-1 'Presentation of Financial

Statements'and Schedule III to the Companies Act, 2013.

The Financial Statements are presented in Indian Rupees and all values are rounded otf
to the nearest tvvo decimal lacs except otherwise stated,

Claims of suppliers / contractors for price variation are accounted for on its acceptance.

(iii) Fair Value measurement

"Fair value is the price that would be received to sell an asset or paid to transfer a liability

in an orderly transaction between market participants at the measurement date. The fair
value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either:

- In the principal market for the asset or liability, or

- In the absence of a principal market, in the most advantageous market for the asset or
liability

All assets and liabilities for which fair value is measured or disclosed in the financial

statemenb are categorised within the fair value hierarchy, described as follows, based on
the lowest level input that is significant to the fair value measurement as a whole:

Level I - Quoted (unadjusted) market prices in active markets for identical assets or
liabilities

Level 2 - Valuation techniques for which the lowest level input that is significant to the
fair value measurement is directly or indirectly observable

Level 3 - Valuation techniques for which the lowest level input that is significant to the
fair value measurement is unobservable."

iv)Property, PIant & Equipment

Property, Plant & Equipment (PPE) comprises of Tangible assets. PPE are stated at cost,
net of taVduty credit availed, if any, after reducing accumulated depreciation and
accumulated impairment losses, if any; until the date of the Balance Sheet. The cost of
PPE comprises of its purchase price or its construction cost (net of applicable tax credit, if
any), any cost directly attributable to bring the asset into the location and condition
necessary for it to be capable of operating in the manner intended by the
and decommissioning costs. Direct costs are capitalized until the asset



DAKSHIN GU'ARAT VIJ COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS LJ\,-.\/L

and includes borrowing cost capitalised in accordance with the Company's accounting
policy.

Transition to Ind AS: On transition to Ind AS, the Company has elected to continue with
the carrying value of all of its property, plant and equipment recognised as at 1 April
2015, measured as per the previous GMP, and use the "carrying value" as the deemed
cost of such property, plant and equipment.

Capital work -in - progress includes the cost incurred on PPE that are not yet ready for
the intended use and is capitalized whenever ready for use. All directly attributable
expenditures are allocated to the projects on pro rata basis to the accretion made to
respective projects. However, directly attributable expenditure of Corporate Office and
field offices are allocated to Capital work - in - progress at the predetermined rate
having regard to amount of directly attributable expenditure incurred during the year.

Land and Buildings held for use in the supply of goods or seryices, or for administrative
purposes, are stated in the Balance Sheet at cost less accumulated depreciation and
impairment losses, if any. Freehold land is not depreciated,

Subsequent cost are included in the asset's carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future economic benefits associated
with the item will flow to the company and the cost of the item can be measured reliably.
subsequent costs relating to day to day servicing of the item are not recognised in the
carrying amount of an item of property, plant and equipment; rather, these costs are
recognised in profit or loss as incurred.

Property Plant &Equipments also includes service equipments, at the time of initial
recognition the company classifies these items as inventory. subsequenfly these items
are classified either in Property, Plant and Equipment through capital work in progress or
capitalized as service equipment.

The cost of a self-constructed item of property, plant and equipment comprises the cost
of materials and direct labor, any other costs directly attributable to bringing the item to
working condition for its intended use, and estimated costs of dismantling and removing
the item and restoring the site on which it is located. ppE are stated at cost, net of
tax/duty credit availed, if any, after reducing accumulated depreciation until the date of
the Balance Sheet. Directly attributable costs are capitalized until the asset is ready for
use in accordance with the Company's accounting policy of capitalization.

An item of PPE is de-recognised upon disposal or when no future economic benefits are
expected to arise from the continued use of the ppE. Any gain or loss arising on the
disposal or retirement of an item of ppE is determined as the difference betuteen tne
sales proceeds and the carrying amount of the ppE and is recognised in
Profit and Loss.

zf',:,:,!,:;yi,x,,,17-t "'rrorl3'
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DAKSHIN GUJARAT VI.' COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS oc@r-

Depr€ciation

Depreciation of these PPE commences when the assets are available forintended use.

The Company, being engaged in electricity business, is covered under the Electricity Act,
2003 and provisions of the Electricity Act supersede the provisions of the Companies Act,
2013. Accordingly, the Company charges depreciation on straight line method at the
depreciation rates, the methodology and the residual value as prescribed in GERC (MYT)

Regulations, 2016, also considering useful life estimated by the management,

The rates/range of depreciation of property, plant and equipment are as follows:

Asset
Buildi

Works
Other Civil Works
Plant & Machi
Lines & Cable Net-Work
Vehicles
Furniture-Fix & Elect & Fan Installations
Office
Com

Depreciation on additions/deletions to PPE during the year is provided for on a pro-rata
basis with reference to the date of additions/deletions, except low value items nor
exceeding Rs 5000/- which are fully depreciated at the time of addition. Depreciation on
subsequent expenditure on PPE arising on account of capital improvement or other
factors is provided for prospectively over the remaining useful life.

The estimated useful lives, residual values and depreciation method are reviewed on an
annual basis and if necessary, changes in estimates are accounted for prospectively.

v)Leases

The company assesses at contract inception whether a contract is, or contains, a lease.
That is, if the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration,

P)r""'^'orn /€l



DAKSHIN GUJARAT VI' COMPANY LIMITED
NOTES TO THE FINANCIAT STATEMENTS DG*!CL

(A) Leases as Lessee (Assets taken on lease)

The Company applies a single recognition and measurement approach for all leases,

except for shoft-term leases and leases of low-value assets. The Company recognises

lease liabilities to make lease payments and right-of-use assets representing the right to
use the underlying assets.

(i) Lease Liabilities:

At the commencement date of the lease, the Company recognises lease liabilities

measured at the present value of lease payments to be made over the lease term, The
lease payments include fixed payments (including in substance fixed payments) less any
lease incentives receivable, variable lease payments that depend on an index or a rate,
and amounts expected to be paid under residual value guarantees. The lease payments

also include the exercise price of a purchase option reasonably certain to be exercised by
the Company and payments of penalties for terminating a lease, if the lease term reflects

the Company exercising the option to terminate. The variable lease payments that do not
depend on an index or a rate are recognised as expense in the period on which the event
or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses the incremental
borrowing rate at the lease commencement date if the interest rate implicit in the lease is
not readily determinable. After the commencement date, the amount of lease liabilities is
increased to reflect the accretion of interest and reduced for the lease payments made.

The Company accounts for each lease component within the contract as a tease
separately from non-lease components of the contract and allocates the consideration in
the contract to each lease component on the basis of the relative stand-alone price of the
lease component and the aggregate stand-alone price of the non-lease components,
except for leases where the company has elected to use practical expedient not to
separate non-lease payments from the calculation of the lease liability and RoU asset
where the entire consideration is treated as lease comoonent.

(ii) Right-of-use Assets:

The company recognises right-of-use (Rou) assets at the commencement date of the
lease (i,e., the date the underlying asset is available for use), Right-of-use assers are
measured at cost, less any accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets
includes the amount of lease liabilities recognised, initial direct costs incurred, and lease
payments made at or before the commencement date less any lease incentives received,
Unless the company is reasonably certain to obtain ownership of the leased asset at the
end of the lease term, the recognised right-of-use assets are depreciatedffil&ldjd- ht-
line basis over the shorter of its estimated useful life and the lease

ffi
al,
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DAKSHIN GUJARAT VIl COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS DG*tuCL

assets are subject to impairment. If ownership of the leased asset transfers to the
Company at the end of the lease term or the cost reflects the exercise of a purchase

option, depreciation is calculated using the estimated useful life of the asset as per 1.3

above.

Modifications to a lease agreement beyond the original terms and conditions are
generally accounted for as a re-measurement of the lease liability with a corresponding
adjustment to the ROU asset. Any gain or loss on modification is recognized in the
Statement of Profit and Loss. However, the modifications that increase the scope of the
lease by adding the right to use one or more underlying assets at a price commensurate
with the stand-alone selling price are accounted for as a separate new lease. In case of
lease modifications, discounting rates used for measurement of lease liability and ROU

assets is also suitably adjusted,

(iia) Short-term leases and leases of low-value assetsi

The Company applies the short-term lease recognition exemption to its short-term teases
of Property, Plant and Equipment (i.e., those leases that have a lease term of 12 months
or less from the commencement date and do not contain a purchase option). It also
applies the lease of low-value assets recognition exemption to leases that are considered
of low value. Lease payments on short-term leases and leases of low-value assers are
recognised as expense on a straight-line basis over the lease term or another systematic
basis if that basis is more representative of the pattern of the lessee,s benefit,

(B) Leases as Lessor (assets given on lease)

when the company acts as lessor, it determines at the commencement of the lease
whether it is a finance lease or an operating lease, Rental income from operating lease is
recognised on a straight-line basis over the term of the relevant lease except where
another systematic basis is more representative of the time pattern of the benefit clerived
from the asset given on lease,

vi) Impairment of tangible assets

The company reviews at each reporting period whether there is any indication thar an
asset may be impaired, If any such indication exists, the company estimates the
recoverable amount of the asset. If such recoverable amount of the asset or the
recoverable amount of the cash generating unit to which the asset belongs is less than its
carrying amount, the carrying amount is reduced to its recoverable amount, The
reduction is treated as an impairment loss and is recognized in the statement of profit &
Loss. If at the reporting period, there is an indication that there is change in the
previously assessed impairment loss, the recoverable amount is reassessed
is reflected at the recoverable amount.



DAKSHIN GUJAMTVU COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS DG*tuCL

vii) Non-current assets held for sale

The Company classifies non-current assets as held for sale if their carrying amounts will
be recovered principally through a sale rather than through continuing use of the assets
and actions required to complete such sale indicate that it is unlikely that significant
changes to the plan to sell will be made or that the decision to sell will be withdrawn,
Also, such assets are classified as held for sale only if the management expects to
complete the sale within one year from the date of classification,

Non-current assets or disposal groups classified as held for sale are measured at the
lower of carrying amount and fair value less costs to sel,.

Property, plant and equipment are not depreciated once classified as held for sale.

viii) Government Grant and Consumer Contributions

Government grants (including subsidies) are not recognized until there is reasonable
assurance that it will be received and the Company will comply with the conditions
associated with the grant.

Granb that compensate the company for the cost of an asset and contributions by
consumers towards items of property, plant and equipment, which require an obligation
to provide grid connectivity to the consumers are initially set up as deferred income and
recognized in profit or loss on a systematic basis over the period and in proportions of
depreciation expense of the assets, Grants that compensate the company for expenses
incured are recognized over the period in which the related costs are incurred and
shown separately.

ix)Inventories

a) The inventories of the Company have been valued on following basis :

i) Stores and Spares - At Cost ( Weighted Average Method ) or Net
Realisable Value, whichever is lower,

ii) scrap - At estimated Net Realizable Value ( Net Realizable value is the
estimated selling price in the ordinary course of business, less the
estimated costs of completion and selling expenses.)

b) Inventory consists of stock of items which are used interchangeably for capital
expenditure or for regular repairs and maintenance purposes. since ultimate use
of such stock items are indeterminate at the initial recognition, the company
classifies such items as inventory. These items are classified subsequently either
in Property, Plant and Equipment through Capital Work in progress /
equipment or expense in the Statement of profit and Loss as
useo.
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x) Revenue Recognition

Revenue is recognized upon transfer of control of promised products or services to
customers in an amount that reflects the consideration we expect to receive in exchange
for those products or seruices.

Revenue is measured at the transaction price of the consideration received or receivable
and represents amounts receivable for goods and services provided in the normal course
of business based on the consideration specified in a contract with a customer and
excludes amounts collected on behalf of third parties,

Contract assets are recognized when there is right to consideration in exchange for goods

or services that are transferred to a customer and when that right is conditioned on
something other than the passage of time, Contract assets are classified as unbilled
receivables (only act of invoicing is pending) as per contractual terms.

Revenue from sale of power:

Revenue from sale of power (including Deviation Settlement Mechanism (Unscheduled
Interchange)) is recognised on accrual basis for energy supplied in accordance with the
tariff orders awarded by Gujarat Electricity Regulatory commission (GERC) as applicable
to the consumers,

surplus power, sold to GUVNL is accounted on the basis of credit notes received from
GUVNL.

Miscellaneous revenue from consumers:

Recoveries from theft of power / malpractices, wheeling charges recoveries are
recognized on accrual basis. Miscellaneous charges from consumers are recognized on
cash basis except when ultimate realization of such income is certain.

Income in respect of delayed payment charges (except for cases where suits are filed in
the court) is accounted on the basis of actual realization of late payment against
outstanding energy bills,

Other Income

Income from sale of scrap and insurance claims are accounted for on the basis of actual
realization.

Amount in respect of unclaimed / undisputed security Deposi! Earnest Money Deposi!
Deposit of remporary consumers and Miscellaneous Deposit of suppliers and contractors
which is pending for more than three years and which, in the opinion of l4aq6eBqent is
not payable, is considered as income.
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xi) Employee Benefits

Employee benefits include salaries, wages, contribution to provident fund, gratuity, leave
encashment, compensated absences and retirement benefits.

Short-term employee benefits.

Short-term employee benefits expected to be paid in exchange for the services rendered
by employees are recognized undiscounted during the period employee renders services.
These benefits include remuneration, bonus, incentives, etc,

Long-term employee benefits.

Defined contribution plans

Retirement benefit plans in the form of provident fund, pension fund and superannuation
schemes are charged as an expense on an accrual basis when employees have rendered
the service.

Defined benefit plans

For defined retirement benefit plans, the cost of providing benefits is determined usrng
the projected unit credit method, with actuarial valuations being carried out at the end of
each reporting period, Remeasurement, comprising actuarial gains and losses and the
effect of the changes to the asset ceiling (if applicable), is reflected immediately in the
balance sheet with a charge or credit recognised in other comprehensive income in the
period in which they occur and consequently recognised in retained earnings and is not
reclassified to profit or loss.

The retirement benefit obligation recognised in the balance sheet represents the actual
deficit or surplus in the company's defined benefit plans. Any surplus resulting from this
calculation ii limited to the present value of any economic benefits available in the form
of reductions in future contributions to the plans.

Other long term employee benefits

other long term employee benefit comprises of leave encashment. The leave benefits are
recognized based on the present value of defined obligation which is computed using the
projected unit credit method, with actuarial valuations being carried out at the end of
each annual reporting period. These are accounted either as current employee cost or
included in cost of assets as permitted.

xii) Taxes on Income

Income tax expense represents the sum of the current tax expense and

?r\ ''".'.,*,r'7j
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Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs
from'profit before tax'as reported in the statement of profit and loss because of items of
income or expense that are taxable or deductible in other years and items that are never
taxable or deductible. The Company's current tax is calculated using tax rates that have
been enacted or substantively enacted by the end of the reporting period.

Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases used in
the computation of taxable profit, Deferred tax liabilities are generally recognized for all
taxable temporary differences. Deferred tax assets are generally recognized for all
deductible temporary differences to the extent that it is probable that taxable profits will
be available against which those deductible temporary differences can be utilized,

The carrying amount of deferred tax assets is reviewed at the end of each reporting
period and reduced to the extent that it is no longer probable that sufficient taxable
profib will be available to allow all or part of the deferred tax asset to be utilized.

Deferred tax liabilities and assets are measured at the tax rates that are expected to
apply in the period in which the liability is settled or the asset realized, based on tax rares
(and tax laws) that have been enacted or substantively enacted by the end of the
reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that
would follow from the manner in which the company expects, at the end of the repoftino
period, to recover or settle the carrying amount of its assets and liabilities.

Minimum Alternate Tax (MAT) credit is recognised as an asset only when and to the
extent there is convincing evidence that the company will pay normal income tax during
the specified period. such asset is reviewed at each Balance Sheet date and the carrying
amount of the MAT credit asset is written down to the extent there is no longer a
convincing evidence to the effect that the company will pay normal income tax during the
specified period.

Current and deferred tax for the year

current and deferred tax are recognized in statement of profit or loss, except when they
relate to items that are recognized in other comprehensive income or direcfly in equity, in
which case, the current and deferred tax are also recognized in other comprehensive
income or directly in equity respectively.

eTe
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xiii) Borrowang Costs

Borrowing Cost specifically identified to the acquisition or construction of qualifying assets
is capitalized as paft of such assets. A qualifying asset is one that necessarily takes
substantial period of time to get ready for intended use. All other borrowing costs are
charged to the Statement of Profit and Loss.

Income earned on the temporary investment of specific borrowings pending their
expenditure on qualiffing asseb is deducted from the borrowing costs eligible for
caoitalization.

xiv) Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognized when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that the Company will be required
to settle the obligation, and a reliable estimate can be made of the amount of the
obligation.

The amount recognized as a provision is the best estimate of the consideration required
to settle the present obligation at the end of the reporting period, taking into account the
risks and uncertainties surrounding the obligation, when a provision is measured using
the cash flows estimated to settle the present obligation, its carrying amount is the
present value of those cash flows (when the effect of the time value of money rs
material).

contingent liabilities are disclosed in the financial statements by way of notes to
accounts, unless possibility of an outflow of resources embodying economic benefit is
remote.

contingent assets are not recognized but disclosed in the financial statements when an
inflow of economic benefits is probable.

xv) Material prior period errors

Material prior period errors are corrected retrospectively by restating the comparative
amounb for the prior periods presented in which the error occurred. If the error occurred
before the earliest period presented, the opening balances of assets, liabilities and equity
for the earliest period presented, are restated,

xvi) Earnings per share

Basic earnings per share is computed by dividing the profit / (loss) by the weighted
average number of equity shares outstanding during the year.

Diluted earnings per share is computed by adjusting the figures used in
of basic EPS to take into account:

, 
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- After tax effect of interest and other financing costs associated with dilutive potential
equity shares.

- The weighted average number of additional equity shares that would have been
outstanding assuming the conversion of all dilutive potential equity shares."

xvii) Segment Repofting

In accordance with Ind AS 108, the operating segments used to present segment
information are identified on the basis of internal reports used by the Company's
Management to allocate resources to the segments and assess their performance. The
Board of Directors is collectively the Company's 'Chief Operating Decision Maker' or
'CODM'within the meaning of Ind AS 108.

xviii) Events Occurring after the Reporting period

Material adjusting events (that provides evidence of condition that existed at the end of
repofting period )occuning after the end of reporting period are recognized in the
financial statements. Non adjusting events ( that are indicative of conditions that arose
subsequent to the end of the reporting period ) occurring after the reporting period that
represents material change and commitment affecting the financial position are disclosed
in the flnancial statements,

xix) Financial instruments

Financial assets and financial liabilities are recognized when company becomes a party to
the contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value, except when
the effect is immaterial' Transaction costs that are directly attributable to the acquisition
or issue of financial assets and financial liabilities (other than financial assets and financial
liabilities at fair value through profit or loss) are added to or deducted from the fair varue
of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or llnanclal
liabilities at fair value through profit or loss are recognized immediately in the statement
of profit and loss,

Financial assets

Cash and cash equivalents

The company considers all highly liquid financial instruments, which
convertible into known amounts of cash that are subject to an insignificant
in value and having original maturities of three months or less from the dl
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to be cash equivalents. Cash and cash equivalents consist of balances with bank which
are unrestricted for withdrawal and usage,

Financial assets at amortized cost

Financial assets are subsequently measured at amortized cost using the effective interest
method, except when the effect of applying it is immaterial, if these financial assegs are
held within a business whose objective is to hold these assets in order to collect
contractual cash flows and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding,

Financial assets at fair value through other comprehensive income

Financial assets (including investments) are subsequently measured at fair value through
other comprehensive income if these financial assets are held within a business wnose
objective is achieved by both collecting contractual cash flows and selling financial assets
and the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding.

The company has made an irrevocable election to present in other comDrehensive
income subsequent changes in the fair value of equity investments not held for tradinq,

Financial assets at fair value through profit or loss

Financial assets (including investments) are subsequently measured at fair value through
profit or loss unless it is measured at amoftized cost or at fair value throuqh other
comprehensive income on initial recognition.

Impairment of Financial assets

The company assesses at each balance sheet date whether a financial asset or a group
of financial assets is impaired, Ind AS 109 requires expected credit losses to be measured
through a loss allowance. The company recognizes lifetime expected losses for all
contract assets and all trade receivables that do not constitute a financing transaction.
For all other financial assets, expected credit losses are measured at an amount equal to
12 month expected credit losses or at an amount equal to lifetime expected losses, if the
credit risk on the financial asset has increased significantly since initial recognition.

Further for the purpose of measuring lifetime expected credit loss allowance for trade
receivables, the company has used a practical expedient as permitted under Ind As 109
i.e expected credit loss allowance as computed based on historical credit loss exDerience

Derecognition of financial assets

",\ 
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The Company derecognizes a financial asset when the contractual rights to the cash flows
from the asset expire, or when it transfers the financial asset and substantially all the
risks and rewards of ownership of the asset to another party.

On derecognition of a financial asset in its entirety, (except for equity instruments
designated as FVTOCI), the difference between the asset's carrying amount and the sum
of the consideration received and receivable is recognized in statement of profit and loss.

Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by the company are classified as either financial
liabilities or as equity in accordance with the substance of the contractual arrangements
and the definitions of a financial liability and an equity instrument.

Financial liabilities at amoftized cost

Financial liabilities are subsequently measured at amoftized cost using the effective
interest method,

Equity instruments

An equity instrument is a contract that evidences residual interest in the assets of the
company after deducting all of its liabilities, Equity instruments issued by the company
are recorded at the proceeds received.

Derecognition of fi nancial liabilities

The company derecognizes financiar riabirities when, and onry when, the company,s
obligations are discharged, cancelled or have expired. The difference between the
carrying amount of the financial liability derecognized and the consideration paid and
payable is recognized in profit or loss.

Effective interest method

The effective interest method is a method of calculating the amoftized cost of a debt
instrument and of allocating interest income over the relevant period. The effective
interest rate is the rate that exacfly discounts estimated future cash receipts through the
expected life of the debt instrument, or, where appropriate, a shorter p"riod, to the net
carMng amount on initial recognition.

xx)critical Accounting Judgments and Key sources of Estimation uncertaintyIn the course of applying the policies outlined in all notes under note 1 above, the
management of the Company are required to make judgments,
assumptions about the carrying amount of assets and liabilities that
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apparent from other sources. The estimates and associated assumptions are based on
historical experience and other factors that are considered to be relevant. Actual resulb
may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimates are revised and
future periods are affected.

Critical Judgements and Estimates in applying accounting policies

The following are the critical judgments and estimations, that the Management have
made in the process of applying the company's accounting policies and that have the
significant effect on the amounts recognized in the Financial Statements.

(a) Useful life of propefi, plant and equipmentz

The estimated useful life of property, plant and equipment is based on a number of
factors including the effects of obsolescence, demand, competition and other economic
factors (such as the stability of the industry and known technological advances) and the
level of maintenance expenditures required to obtain the expected future cash flows from
the asset,

Useful life of the assets of the generation/transmission/distribution of electricity business
is determined by the CERC/GERC Tariff Regulations in accordance with Schedule II of the
Companies Act 2013.

The company reviews at the end of each reporting date the usefur rife of property, prant
and equipment, other than the assets of generation/transmission/distribution of electricity
business which are governed by GERC/GERC Regurations, and are adjusted prospectivery,
if appropriate.

(b) Evaluation of directly attributable costs2

The company capitarizes the directly attributable costs to bring the property, plant and
Equipment into the location and condition necessary for it to be capable of operating in
the manner intended by the management. In assessing the directly attribuiable cosrs
other than borrowing costs, the management has exercised judgment to evaruate a
number of factors including the resources applied for direct construction related activity,
enabling activities, ordinary operations of the company, level of construction rerated
activity compared to company's operating activity, consideration of the costs chargeo tooternal parties for simirar works undertaken as we as experience of group companres
engaged in distribution business. Based on this assessment and particularly
experience across the group companies engaged in distributionzrt
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management estimates a capitalisation rate of directly attributable costs to be applied on
the expenditures on the relevant assets. The management reviews this capitalization rate
on a periodic basis and any change in the rate is applied prospectively.

(c)Evaluation of indicators for impairment of propefi, plant and Equipment 2

The evaluation of applicability of indicators of impairment of assets requires assessment
of external factors (significant decline asset's value, economic or legal environment,
market interest rates etc.) and internal factors (obsolescence or physical damage of an
asset, poor economic performance of the asset etc.) which could result in significant
change in recoverable amount of the property, plant and Equipment.

(d) Security deposits2

considering the historicar experience and practicar expediency, the company nas
exercised ib judgement on timing of settrement of security deposit rerated to energy
billed collected from the customers and has accordingly classified the material portion of
security deposit as non-current riabirity or current riabirity as the case may be,

(e) Impairment of Trade receivables2

The company estimates the credit ailowance as per practicar expedient based onhistorical credit loss experience as enumerated in note B.

(f) Defered tax assets2

Deferred tax assets are recognised for unused tax losses / credits to the extent that it isprobable that taxable profit will be available against which the losses can be utilised,Management judgement is required to determine the amount of deferred tax.assets that

:::"1.^j:.::?:1i1?::",1 
upon the tikeiy rimins and the rever of ruture taxaote pronts

together with future tax planning strategies. 
rY'\ee'e v'w''r'

(g) Government grants & Consumer Contributions 12

The grants i.e. revenue subsidies are not recognized untir there is reasonabre assurancethat the company will receive the grants ana r,iitt comply with the conditions attached tothem. Management judgement is required to determine wnen reasonabre assurance rsattained, based on historicar experience of receipts incruding *re quantum or uggr.gu,,on,

:,lr:j-bydset €stimates of Government of Gujarat, rikeiy timing uno .onri-o""ruiron orclaim acceptance/rejection, 
. 
Based on this assessment, ,h" corp.ny judges that in thecase of revenue subsidies, there is reasonabre assurance of comprying with the conditionsand receiving the subsidies as approved in the budget estimates of every year and theremaining subsidies which are receivabre/craimabre wourd be recognized

assurance is attained.
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The Company is required to recognise grants/consumer contribution that comDensate the
cost of assets to profit or loss on a systematic basis considering the amount of periodic
consumption of the assets, This is based on the assessment of the present status of, and
expected future benefits from the assets. The company recognizes grants and consumer
contributions that compensate the cost of an asset in the Statement of profit and Loss on
the basis of straight line method and consequentially the rates at which grant/consumer
contribution is recognised in income,

(h) Defined benefit obtigation (DBO),

Management's estimate of the DBo is based on a number of critical underrying
assumptions such as standard rates of inflation, medical cost trends, mortality, discount
rate and anticipation of future salary increases. Variation in these assumptions may
significantly impact the DBo amount and the annuar defined benefit expenses,

(i) Contingent liabilities2

In the normal course of business, contingent liabilities may arise from litigation and other
claims against the company. potential liabilities that are possible but not probable of
crystallising or are very difficult to quantify reliably are treated as contingent liabilities,
such liabilities are disclosed in the notes but are not recognised, potential liabilities that
are remote are neither recognized nor disclosed as contingent liability. The management
decides whether the matters needs to be crassified as 'remote,, 'possibre, o.. .prlbubr",
based on expert advice, past judgemenb, experiences etc.

(j) Impairment of investments2

At the end of each reporting period, the company reviews the carrying amoun* of it,sinvestments when there is indication for impairment, If the recoverabre amount is ressthan its carrying amount, the impairment loss is accounted for.

r CriUcal accounting Judgements
' Key sources of estimation uncertainties w
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3.1 The biturcation of total capital work-in-progress is as under:

Palticulars As at
31st March, 2020

As at
3lst March, 2019

Plant and Machinery
Lines and Cable Network
other Misc CaDital Work in Proor6s

534.69
14,730.83

30t 11

1.943.09
14,046.57

957_gl
Total 15,670.63 16,957,57

3.2 Interest drarges to be capitalised of t. 312.39 rakhs (p.y. a.300.19 Lakhs) is with reg,ect to prc ban taken for
SCADA. Interest rate of 9% (P.Y. 99o) is considered for caottrlization.

Loans to s-taff are secured by way of hypothecation of house, four-wheeler and two_wheeter as apolicable for which
the loans have been given.

Defened Tax Assets ( et)
The following is the analysis of deferred tax assets/(liabilities) presented in the Balance Sheet:

Deferred Tax Asset / (Liability) is worked out as und€r!

I, considered qood
Accrued & Due on Staff Loans

Interest Accrued But Not Due on Stafi Loans
Deposit with rnore than 12 rnonths maturitv

Recoverable from Consumers for SKy

Particulars As at
3lct M .h tdtn

(? In lakhg
As at

?t<t MrFh taro
Defened tax assets
Defened tax liabilitiea

Total

tax liabiliv on account of:

Defened tax asset on account oi
EmDloye€ Benefts

for Doubtijl Debts
Income on Govemment Grant

forward of unused Tax Lo6s€s



DATSHIN GUJAMT VU COMPANY LIITIITED

valuatlon Refer Note No. 1.3 (ix)

The @mpany had net oefened Tax Ass€ts on account of unabsorbed depreciation and Unused Tax Credit as at the year ended 31n Ma
2020. In the abs€nce of rcasonable certainty and convincing evldence of sufficient future taxable Income, net defered tax ass€ts wds
recognized as at 31.03.2020 as well as in the preceding year.

In absence of rcasonable ceiainty, the Management does not recognise the MAT credit entidement.

Particulals As at
31et M .h tlltn

As at
31<tMrFh,allo

Stores , Spares and Scrap
Stock of materials at stores
l.laterials at Site

Materials in Transit
Other Materials Accounb
Material Stock pending Investigatjon

Less: Provision for stock pending inve*iqation

23,273.14

3,882.39

315.47

10.82

(10.82)

25,733.62

3,997.30

693.34

3,U2.67
83.84

(83.ss)
Tdl

* For basis
32,032.95 34,267.22

8'l Inventory consists of Stock of items which are used interchangeably for capital expendifure or for regular rcpairs and maintenance purposes.
Due to high volume of frequent bansactions and/or as the final use of such stoct items are indeterminate at the initial recognibon, the
Companv classifies these items as inventory. These items are classified subsequendy either in property, plant and Equipment througn
Work in Progress or as expendtture in the Statement of profit and Loss as and when it is so used.

8.2 The physlcal verificrtion of stock lying at sub{ivisions !,{as canied out subsequent to year end and such unutilised stock which wds
drarged during the year to Gpitnl work in Progress amounting to I 2856.26 takh; (31st March 2019 I 3048.41 lakhs ) ana Lpair
Maintenance expenses arnounting to material at site ( 1026.13 lakhs (31st March 2ot9 I 948.89 takhs) respectively is acaunt"d 

".|n"t,
8'3 cash credit fiom banks under Joint consortium agreernent with uco Bank (lead Bank) & other consortium member bank, is seorred agalnst

hypothecation charqe on the stocks.

E.4 Physicil verification ofinventory comprising of stores, spares and consumables is conducted subsequent to year end date and that have been
reconciled with the stores record. Further store records also reconciled with the financial ledger as on 31st March, 2020. The
observed during the physical verification has been accounted for.

9nb - Leasehold Land
w tl Others

Defened tax liability on account
De!rcclation
Deferred tax asset on account of:

Income on Govemment Grant
foMard of unused Tax Losses
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receivables shown net of advance

**consr'dered good to the extent of security deposit as well as bank guardntee rcceived from the respective @nsumers

9.1 The Company assesses expected credit loss to be provided for from its customeE by using a practical expedient as permitred under Ind
109 i.e expected credit loss allowance as computed based on historical credit loss experience and the ageing of the receivable balances.

9'2 Generally, the credit period on sales of electrical energy is 10 to 25 days. Delayed payment charges is charged at applicable rate as per
nonr6 0n the overdue balance.

9.3

9'4 Trade Receivable for sale of power includes the provision for unbilled revenue in respect of the bi s assued upto 31st March,2o2oto {.1,02,226.66 Lakhs (p.y. t. 93,436.21 Lakhs).

9'5 As on 31st March, 2020, there are 33,63.861 (P.Y,32,37,122) consumers \^rith the company. Taking into conslderation such tarye no.consumers, it is practically not feasible to obtain the confirmation ofallthe balances, Moreover tarifr rate at which the consumeE are b tedstipulated under brifr order a5 awarded by GERC and the company has no powers to change it unilaterally. Further consumeF pay
amount as and when the bill is raised to them. If there is any dispute the same is brought to notice of the @mpany. In view oi thisconsidering the sanple balance confirmation, the balances oubtanding are consdered as giood aJ;;;t;.J; i; ori",jJ ,"..

9.6 Cash credit facjlities are s€cured by hypothication of trade receivable of the company.

than or equal to 6 months

wflfi banks 0ncludinq Cash Credit)
on Hand

Remittance in Transit
Deposits with banks (I4atlrity within 3 Months)

Receivables for Sale of Power
Receivable for Misc. Receipts from Cons.

Allowance for bad and doubtful debLr (refer

Signiflcant tncrease In Credit Risk

Dues from Non Consumers and Unconnected

: Allowances for bad and doubtful debts

from Permanendy Djsconnected Consumers
and Non{onsumers
Less: Allowance for bad and doubtful debts (refer

flile
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13.1 The balances of ferrow subsrdiary companies have been trdnsfened to GUVNL (Hording c-ompany) after due
reconclliation and confi rmaton,

15.1 In respect of ail such asseb of the company classified as "Asseb classified as held for sale", the management is of the ophion that the
of the same is higher than their n€t carrylng value due to very old asseb and upwad trend In the scrap market. in vlew of this
@mapany do€s not recognise any impaiment lo6s in the Statement of profit & Lo5s,

Accrued But Not Due on Staff Loans
Accrued & Due on Staff Loans

Loans Recoverable ftom Consume6 for SKy

recoverable from Staff (Including Retired

Revenue (Fbr which bills are not issued

€ujarat Urla Vikas Ntgam Umtted
Energy Trainlng & Research Institute

Expenses
stamp & stamped agreem€nb on hand

(matunty of more than three months but less than
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17 Equity Share CaDltal

b A reconciriation of numb€r of shares outstanding at the beginning and .t the end of reporting perrod is as und6r:

c Details ofshares h€ld by the holdlng conpany, tl,e uldmate hotding company their subsidiades and associates aro crassified

d Shares In the share holders m6rc i'h.- Eo/^ i-

Particulars
Ar at 31st March, 2O2O

No. of shares Ertent of Holding
evq,oL vrro vr&5 Nrodm umlteo 44-113t-rt( 99.99o/o

e Rlghts, preferences and restricuons attached to sharesr
The company has onry one crass of equrty shares. For a[ matters submitted to vote on iholder of an equity share as reflerr.l i; ' 

poll In a shareholders meeting of the companyhorder of an equitv share as refrected in the records of the company on th" d"t" 
"f 

fi';h";;;]ii:fiffi:,1ff TJ[H:
i:;:1"i,:1,T:l;j":':,::"::,j,::_:,:i::11::"ll:l:,":.Toan,. *, d"""* decrared by the company shail be paid to eahotder of Equ*v shares in proportion to the number of shares herd to totar equity ,r;r;;#;;:'rTt?ril:1 f ;i'.i:"lliquidation of the Company all preferentialan
distributed to the hotders * _, ,,_ "",* _ ],lll-Olj-:y- 

r.:n, O" 
1O""]9€d 

by tie Company. The rematntng assets of the company srrartdistributed to the hotde. of equity shares in proportion to the number of s*r", n",0."'.i"',Li *il;::1;ffi::,T;"?ffH,ill:f (i) During the Fy 2018-lt the comDanv has issued 3,02,27,545 equity shares i,e os,tro equity shares of< 1ol- each (tury paid uD) worth{ 5,51,160/- at a premium of ? 7G p€r share (lotaf pr"rirrn.ro"ilJf ils; ffiJi;up)worthofI18,12,35,r+l-ut"o*rjr.*.76mrch:ralr^+,,^,-_,.._-_-,; l!1r1i4,544 equrty shares oft rol- each itrtty peup)worthorr 18,12,3s,+o7-at"o,"mium,or;?6;;;;;6;;;;m;,iiil#ii!j;i1'r.l1iffi}:rffi:ri:ilr.[}g:?
10/- each (tullv paid up) worth of { 12,03,88,8s01- ut u p."rirr oi i io p". ii# ri"", p.-um amount of { 963 r..11 Lakh) to Gujari
iitr H":,H".i1,".1;.ij:,ry:l;l :."^lglj^::1, t"*".a, n"i"l"i"*i,t ,i* il"i"j)"u"_ ouuNl ror rerease or Aoricurr,' .anna.rj6n

Auttorlsed Share capital
1000,00,00,000 (P.Y. 50,00,00,000)Equity shares

'1,395 
(P.Y 31 March 2019: ,{09965078)

Shares of Rs. 10 each
subscribed & tullv paid share caDitat

44,11,31,395 (P.Y 31 March 2019: ,10,99,65078)
Equity Shares of Rs. 10 each tu y paid Up

(P.Y 31 March 2019: 40,99,65,078)
Shares of Rs. 10 each tully pajd Up

Uda Vikas Nigam Limited & its Nominees

As at 31ct March, 2Ol9

Ili#,:ffi1ii",,?lnspwerrs & petapara er".t'nl"t-', ag,r*-il;;il;ililrt;.H"";"J
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DAKSHIN GUJARAT VI' COMPANY 1IMTTED

During the FY 2019-20, the Company has issued 3,11,66
r4orth of < 12,52,55,610/- at a premium of t 80 per share (total premlum amount of ? 10,100.45 Lakhs) and 1,85,40,i56 equi'ty ,ilur". of
10/- eadr (tully paid up) woth of { 18,54,07,560/- at a pr€mium of ? 81 per share (totat premtum amount of ? 15,01b.01 umi; to cu;u.
urja vlkas Nigam Limited (GUVNL) on right basis towards financial assistance received from GUVNL for release oi Agricufture conn<
Incrtrred expenditure on TASP wells & petapara electrifications, Aqriculture connections to SC farmers & Shifting/repb;ment of poies &
of MuniciDal/NaoarDalika area.

Other EquiW

c S€cl|rlti€s
Securities premium is used to record the premium on is5ue of equity shares. The reserve will be utilis€d In accordance widt the prov6Dns
the Act.

Government Grants, Subsidies towards Caoital Asseb

Less: Share CaDltal lssued
Balance at the year end

inq Balance
Net profit afrer tax transfened from

Other Comprehensive income arising from

ODeninq balance
Add: Received durinQ the year

ODenlna balance
Add: Received durinq the year

Q:rrof



DATSHIN GUJAMT VIJ COMPAIIY UMITED

l9,l Defened covL Grants, Contributions

Adherlng to the Significant Accounting Policy adopted by E|e Company, Grant / Subsidy and Consume/s conblbutions related to
asseb I e. Property, Plant and Equipment are initjally recognlsed as "Defen'ed lncome" and recognised in the Statement of proft and LoEs

a ststematic basis over the period and in the proportion in whidr depreciation expens€s on those assets are recognised. The above
accounting policy b€ing followed was in compliance with the previous GAAP l.e. AS - 12,Indian GAAP as well as the current GAAP

followed l.e, Ind As 20 Indlan Accountjng standards (lnd As) on'Government Grants'. The defened income rc@gnised in the statement
Profit or Loss was determined based on Reducing Balance Method (Written Down Value) (RBM / WDV) upto financtal year ended 31
2015, whlch was changed w.e.f. 1 April 2016 to Straight Une Method in order to turther align / matdr the grant ln@rne .ecognitjon to
depreciation being darged in the Statement of Profit and Loss. The drange was made based on the Compan/s experience over the
and the circum*ances obtained at the time of change. The Company determlned sudr change of method as change in accounting
based on the consideration of the relevant Ind AS, partlculaFly paft 34t 35 and .18 of Ind AS 8 on 'Accounting policies, Changes
A@ounting Estimates and Errors' which was dlsclosed in the critlcal Judgements and notes to financial datements In the year of chanoe.
Company applied such a change in estimate prospedively in compliance wilfi Ind AS 8.

The offce of @AG commented vide audit comment on the financial position and stated that the Company changed the method in oroer
corect an error and such change should have been worked out retrospectively. Simllar commenb were also issued for Financial years

17 and 2017-18 by C&AG office. The Company including all other concemed Group Companies, had provided explanation of its vlew,
sudl:

(i) a change is not a conection of prior p€riod enor as the WDV method selected ea ier, lyas an infonned and deliberated
decision whlch was noted to be in compliance witi the accounting standards in the earlier financial years even by all statutory
auditors ofthe concerned group Companies; and

(ii) it is a dange in estimate whldl has to be worked out prosp€ctively.

Pu6uant to the above refened commenE by the C&AG Ofice in respect of accounting treabnent given by the Company and also by
Distributlon Subsidiary Companies (DISCOM5) & Transmission Subsidiary Company (GETCO), Gurarat Uda vikas Nigam Umited (GUVNL).
parent @mpany, decided to consult and obtain an opinlon from a reputed, prestigious and independent professioiral firm of
Accountanb. Accordingly, the parent Company GUVNL obtained the opinion ftom such Firm (the Flnn) on the accountinq beatment given
the @mpany, DISCOMS and GET@ as well. The Firm has provided the opinion vide letter dt. 1d September,2020 and concluded that
change in estimates cannot be considered as corection of Prior Period Enor and impact of such change in the estimate need to
considered prospedjvely. GUVNL has shared the Firm! expert opinion with Office of c&AG vide letter dt. 14th Sefiember 2020,

Given the Compan/s vlew, which was validated through $e audit opinions of the statutory auditors and as further butbessed In
aforementioned paragraph, the Company has continued to recognise the change in m€thod of computing Grant / Consumer
received against depreciable asset to be recognis€d in the Statement of Profit and Loss fiom Reducing Ealance Method to Straignr
l'4ethod as not a corecuon of prior period eror but a "Change in Estimate" and accordingly continued to apply prospectively in terms
provisions of Ind AS-8'Accounting Policies, change in Accounting Estimates and Errors".

If the Company had applied the above change in ri€thod retrospectivel, the balances of the 6overnment Granb and Consumer
as at 31st March, 2020 would have been highe. by {. 29344.70 lakhs. The above information is only for comparative purpose and has
imDact on these financial *aternenb.

19,2 Nature of Government Glant received.
The Govemment Grants.eceived are in capltal nature of various Schemes i.e. KutirJyoti, Schedule caste Basties, Electrification of
Energy Conservatjon, Sagar Khedu , SKJGY, SKY and IPDS.

20

(i) From Financial Institutions Prc
Sub-Note 20.2 & 20,3 below)

Unsecured
Raised throuqh GUVNL

State Government Loan under APDRP

I t lllt \./
' I 1025ttu,,,,,.^, l---
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DAKSHIN GUJAMT VIJ COIiIPAI{Y LIMTTED

13.2 KV to 66 W ) at Rajpardi-Sub Dlvlsion pf Ralpipla O & M Division, Sharuch circle. (C) The whole of the rnovable asseb of the
(SC'ADA) project site, present and tuture and the eristing assets at Rajpipla-l subdivision of Raipipta O & M divisjon ( overhead lines on
suppoit-ll Kv), Bharuch Clrcle and deed of undertaktng given by Goverment Of Gujarat.

20.3 As per the Prc letter no. 02i10: R-APDRP (P-A):2009: Uilities dated, 11.07.2013, The financial assistance as availed from prc bwards the
APDRP proiect as loan along with the interest thereon shall be converted into the grant once the establishment of the reautred svstem

20.2 Loan ftom Prc Financjal lnstitution outstanding t 4032,70 lakhs as on 31.03,2020 ( t 4320.40 as on 31.03.2019) mentioneo ar
no 20 & 20.1 abovg is secured against charges on the (A) The whole R-APDRP movable properties of the newly finance assets under
Proiect comprislng of Hardware, Software, Bandwldth Charges, Implemention cost, GIS Survey Cost Sy*em Metering Cost etc.created / to
created out ofthe above loans to be installed at 11 Towns namely Sura! Jambusar, Bardoli, Rajpipala, Navsari, Wara, Vapi, valsad, B
Bharudl and Ankleshwar under the compantincludig its rnovable plant & madrinary machinary spares, tools and accessoriet plant
and other various equipments, both present and future as well as on the existjng movable assets comprising pV Modules, Lamps Lead
Battary, conbol Electronics, Module mounting Hardwarc, 8attery 8ox interconnecting wtres/cabtes, swithches etc of sotar Gener
Equipmenb of Rajpipala ( O & M) division of the company.(B) The whole of the rnovable properties of the newly financed assets to
created at surat, iambusar, Wara, vapi, Valsad, Eillimord and Bharudr induding movable plant & machinery, machinery sparcs, tools a
accessories,spares and material at above mentioned project sltes both present and tuture and Ste en0re existing asseb (Over head llnes

achieved and verified by an lndependent agency appointed by the Ministfy of Power (N4oP). No conveEion to grant will be made in case
proiects are not completed wlthin the period of 5 years. 'fil the completion of the project, the said financial a<stance is beated as loan
accordingly the interest has been accrued and accounted. The moralorium period of the said loan is of 5 vears.

Furthermoie the work of R-APDRP Part B SCADA has been completed In Nov-17 and as per the Office Memorandum No. 26.01.2015,
(vol - IV) - Part (f), Government of India, Minjstry of Power Dtd: 24.06.2019, "the time limit extension for conversion of part A, Scnda
been extended.

20,4 Common loarE raised by cuVNLt
GUVNL raises fund by issue of bonds as well as bonowing from 8anks, Finandal InstiMions, GoG and other public Sectof undertamgs
common usages of GWNL and ib subsidiaries. The repayment and interest of th€se bonowings are relmburs€d by the Company to Gi
Facilities sharing agreement b€b een Bank, GUVNL and lts subsidiarles hav€ been executed. consequenuy, ure part imount of
outstandlng from Banks and Flnancial InsliMions are disclosed under the head 'Long Term Bonowings / Short d;m bonora/ings' and
patsem, terms of repayrnent and security as disdos€d below are as p€r the information provided by the GUVNL.

20.5 l.laturitv Prcfile of S€cured and Unsecured Term Loan are as s€t out Below;
tn

20.6 Resistration ofchalse in-resDect of gropordonate Secu.ed Loans transfered bv eEtwhile cEB
The company has, under a scheme of transfer, acquired the properties, which are subjected to charges created by the erstwhile GEB. As
the provlsions of the companies Act, the company is requircd to register the charges jn rcspect of all such assets with the Registrar
companies. Due to the common funds for all the opeEtions of erstwhile GE8, funds were raised against the charge over all its assets. I
company, therefore has not reqistered the charge on these proDerties with the Registrar of companiet Gujarat.

20.7 S€cured and Unsecured Loans
The loans which werc raised by erstwhile G.E.B. fiom state GovernEnt (loan under APDRP) relating to generation, banenission
distribution activities and were used for common purposes arc continued in the books of GEB / (now GWNL) on behalf of all transti
companles and the same have been apportioned under FRP Notification dated 3rd octobei, 2006, amongst all transferee companies and
sarn€ loans have been accounted by the company as "loans allocated by GUVNL" in separate accounts. The repayments and hterest
are reimburs€d by the company to GUVNL.
In light of above note, the sard roans arc recrassrfied and rcgrouped either as s€cured roans or unsecureo roans
bonowings under Non-cunent riabirities and cunent bonowings under current liabiriues as p€r repaymenr

As at
3lst March, 2020

As at
3lrt ].{ar€h, 2019

(i) From Financial Inditutions PFC

(i) State Govemment Loan under APDRP

767,43

331.52

' 1r""'*,r11:ln /8
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DAKSIITN GUJAMT VtJ COMPANY LIMTTED

22.1 Provision for Gratuity ls recorded and presented h GUVNL,S standalone financial statements.

cash credit from bank under Jolnt consortium agreement wlth Uco Bank (lead Bank) & other consortium memb€r banks, is secured
hypothecation drarge on the Socks and book debb ofthe company ranking parj-Dassu inters€.

u.l considering large no. of suppliers & general ledger accounting system, it is practically not feasible to obtain Balance confirmation in a[ cal
every year. tlence, company has the system to obtain the balance confirmation on sample basis & in case of other balances, company tsthe opinion that they are duly reconciled.

Trdde Payables for Purchase of power !
Micro, Small and M€dium EnterDris€s

to oth€r than nicro enterDrises and small
)ris€s ( Uability for Purchase of power -
Farm & Solar )

;tate Govemment Loan under ApDRp
State Govemnent Loan under SKy Sd|eme

hterest Accrued But Not Due on Loans
Accrued & Due on Loan for SKy Scheme
payable on consurn€E secudty Depo6it

for Capital Supplies / Work (refer note
2s.1)

Payable to Gujarat En€rgy Training & Researcn

for O & M Supplies / Works (refer note

Staff Related Llabilities
DeDoslts & Retentions from SugDllers / Contraqo6

Retirement cum Death 8€nefit Scheme
Pending utilisation of Grant received (net off

for solar energy pump set / solar
light/ Sky Scheme / Surya Gujarat Scheme)

ffi102511\\ l\t10029$



DAI6}II'{ GUJAMT VU COMPANY UMTTED

25.1 The amount due to Micro andIne amount due to Macro and Small Enterprises as defined In the 5he f,licro, Small and Medium enterprises Oevebpment lct,
been determined to the extent such parties have been identlfied on the basis of Informatlon available with the Company. The
relatjng to Micro and Small EnterDrises are as below:

T.ade Payableg -Total outstanding dues of
ltiqfo & Small EnterDrises*

As at
3lst March, 2O2o

As at
3lst ilarch. 2O1q

Principal amount and the Interest due tnereon
remaining unpaid to any slpplier at the end of
each accounting year

542.49 1,048.90

lnterest paid by the Company in terms of Section
16 of Micro, Small and Medium Enterpris€s
Developrhent Act, 2006, along with the amount of
fie payment made to the supplier beyond the
appointed day dunng each accountjng year

Interest due and payable for the period of delay In
making payment (which have b€en paid but
beyond the appointed day during the year) but
without adding the interest specified under Micrc,
Small and Medium Enterprises Development Act,
2005
Inter€st acdued and rernaining unpaid as at of end
of each accountino vear
Fufther Interest remaining due and payable even h
lhe succeeding years, untl such date when the
interest dues as above are actually paid to the
small enterDrise

on
25.2 No interest during the year has been paid to llicro and Small Enterprise on delayed pEyments. Further Interest Acqued durina the !

and remaining unpaid is not provided In the books as the management is of the opinion that due to contractual tenns Oev ivitt noi
required to pay the same,

for Electrification & Servlce connedion

(A) Provision for Emplovee Benefts
Provision for Leave Encashment

(Y
a/
r 

u02s
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DAIGHI GUJAMT VIJ COMPANY LIi{TTED

28.1 On March 28, 2018, Ministry of Corporate Affai6 ('MCA") has notified the Ind AS 115, Revenue from Contract with Customers applicable from
lst April 2018. The management has evaluated the nature, amount, timing and uncerbinty of revenue and cash flows arising ftom me
entiq/s conbacts with customers and accounted for the same Dursuant to Ind AS 115.

The Company has used the omulative efred method and $erebre the comparative inbrmation has not been redated and @ntinues to
rcported under Ind AS 18 and Ind AS 1r..The Standard is applied to contracb tiat are remaining in force as at 1* Apr , 2018.
application of the standard does not have any significant Impact on the retained earnings as at 1st April, 2018 or on these fin.
statements.

29

* None ofhe items individually account for mofe than 1% revenue,

For the year ended
31st tilarch, 2020

For thc yea. ended
31st Mardt, 2019

Ele.triciw DUW
Ele.tridty Duty Assessed
Less: Eledicity Outy Assessed (Contsa)

for theft of Dower / MalDracuces

7,08,016.6s

on Staff Loans and Advances
on - IT Retund

on sale of Fixed Asseb (Net of Loss)
Income towards Govt. Granb/ Subsidles

Consumer Contribution towards Cost of GDital

Purchase of power ftom GUVNL
Purdras€ of power from Wnd Turbine Generatort Cpp
Purciase of Dower ftom Solar Generato6
DSll Charges purchase ( Netted Off against DSM

\7\
llqR | .
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DAKS}IIN GUJARAT VI' COMPANY LIMTTED

Power

31

Power purchas€ from GUVNL is accounted as bllled by GUVNL considerlng the Bulk Supply Tartff mechanism / formula approved by Guiar
Electricity Regulatory Commission. For non-@nventjonal energ, the power purchas€ co61 ls accounted considering the GERC oroer
Govemment policy / agreement executed wlth the suppliers of such power. tu per the Cleviadon Sedement Meciani;(DsM) approved
GERC, the company has accounted for DSM charges purchase of? 13,060.54lakhs and DSM charges revenue of { 376.18 lakhiduanq
year (P.Y DSM charges purchase of { 10,800.36 lakhs and OSM charges revenue of ? 550.95 lakhs durtng the year) as shown netted
above note.

31.1 Provision fot emDloveeg remuneration and benefite:
Salaries and waqes!
Employees of er*v{hile GEB were transftrred under the Scheme with complete benefit of continuation of service without br€ak ano on
tems and condfions as was prevailing on E|e efuive date of transfer. The employee co6b in resped of the transfened emp|oyees
b€en accordingly accounted.

31.2 Provision for Salaries & Wages
S€laries & Allowances for the FY 2019-20 includes { 3472.62 Lakhs (P.Y. t 3303.04 Lakhs) towards provision br 7th pay Commiseon.

32

32,1 Eorrowing Cost!
The Interest exp€nses and other borrowing cost allocated by GWNL on borrowings t ken by GuVNL on behalf of ib subsidiary
which are not direcdy arlocabre for any specific project of the company are charged to statement of profit & Loss.

ibution to Drovident and other funds
welfare exDenses

i Directly atbibutable cost capitalised (refer

on State Govemment Loans
on Cash Credit and Workinq Caoital
on PFC

on Others
Consumers on Security Deposib etc.

Charges, Commjsslon and Others

: Direcdy atributable co6t capitalis€d (refur

@"R6r;re
. 

[102511\v1w1002931 
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DAKSHIN GUJARAT VIt COl,lPAl{Y UliltTED

* None of the items Indlvidually account for more than 1% of total revenue.

33.1

33.2 GoG vide GR no' GUV-20L6-3170-K-1-2842 dated 12.10.2017 has declared Amnesty scheme-2017. The s.fieme was implemented with
from 25.04.2018 to 31.12.2018 vide GoG G,R No. GUV-201&3170-K-1-3226 dated 25.04.2018 and subs€quenfly extended with I
amendmenb vide GR no GUV-2016-3170-k-1 dated 19-02.2019 upto 31,05.2019 for various categortes of consumem as one ume s€tuemr
of their oubbnding dues. under this Sdleme, during the year Company has waived ofr Principal dues amounting to l. 117.22 lakhs (p.y.
9089.51 lakhs).

Plant and Mad nery
Unes, Cable Network etc.

Sub Total (

Remuneraton b collection aqencies
Leqal & Professional Fe€s

on ComDuter tJillinq & EDP Otarqes

Admlnistration & aenerdl ExDens€s

Sub Totat (b)
& Doubttul debts write-off (also rcfer note

Less- Ljtilized aqainst 8ad debts Provtsion

sub
l4iscellaneous EKrensest

for 8ad & Doubttul debb
Sub Total (

Sub Total (a+b+c)

Less : Direcdy atbibutable cost capitalised (refer

23.0
89.3

210.2
258.0

20.3
445.7
516.8

4.8,
197.r
234.7'

76.9
100.01

120.1r
28L.tl
57.d
12.41

As Audilor
Reimbursement of Expenses

e",s. 
1tolslrrilr1ap2e5)T
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DAKSHI GUJARAT VI' CO PANY UI{ITED

34.1 Reconciliation of Cufient Tax

The base tax rate us€d for the year ended 31st tllarth, 2020 and year ended 31st March, 2019 reconciliations given above is at the MAT
rate of 15.00qo (P Y 18.50%) (excluding surcharge and cess ) payable by corporate entjties in India on taxable book profib under the In(
bx law.
on 20 september, 2019, vide Ue Taxation Laws (Amendment) ordinance 2019, the Government of India inserted section 115BAA m
Income Tax Act 1961 which provides domestjc @mpani6s a non-reversible option to pay corporate tax at rduced rates efuve 0l
2019 slbject to certain conditions, However, the Company having a signlficant arnount of MAT o€dit entiuement at its disposal, has
exerdse the option permitted under Section 1158M. In view of the above, there is no lmpact of the new tax rate on the financial results
the vear 2019-20

For the year
ended3r.st Maich,

2020

For the year
end€d31.t l.{arch,

2019

For the year
end€d31st March,

2020

For t'|e yeat
ended3lst March,

2019

tax expense calculated using MAT tax rate
17.4729. (Prcvious year - 21.5488%) 2,ffi3.22

5.80
24.39

4,323.24

931.61

30.08

e*,re- 
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DAKSHIN GUJARAT VI' CO!,IPAI{Y UMITED

35 Eamings p€r Share

36 Lease

a Ind AS 116 "Leases" introduces a single lessee accounting model which requires a lessee to recognis€ "Right of Use,, asset and
replaces Ind As 17 "Leas€s" with effect from 1st April, 2019. A lessee, under Ind As 116, recognises "Right of use,, asset
irs right to use the underlying asset and a "Lease uabitity/ representing irs obligation to make lease payments.

h Pursuant to Ind AS 116 "Leases" becoming mandatory effective fiom lst April, 2019, the Company adopted tnd AS 116 "Leases,,an(
" applied the standard to all lease arrangements / conb-dcb which existed on 1st April 2019, using the "Modified Retrospective Approach,l

Comparatives as at and for the year ended 31st Mardr, 2019 have not been retsospectively adjusted and therefore, are continued to
reported in accordance with the accounting policy with respect to "Leases" induded in the financial statements for the finanoat v
ended on 31st lvlardt, 2019.

The Company has entered into various Lease Arrangemenb for "Land" and "Building" for the purpose of office building, some of

'tl"o 
t'" 

"t""a".a -- J;-i;;:;..""*
recognised the "Right of Use" asset in ib books by uansfurring the "Pre Payments - Lease hold tand,, amounting to r s5.53 takh
appeared under '\)ther Non-current Asset / other current Asser in the financiar statements for the financiar year ended on 3rst
2019, and disclosed the same in ib financial statements under Property, Plant and Equipment,, for the year ended 31st ltarch, 2020.

Further, the Company, having already paid the upfront Lease rentals / premjum at tie time of executjon of Leas€ Deed which
for almost all the lease payments, does not owe any lease obligations under such lease anangement and accordingly "Lease c
con€sponding to "Right of Use" asset are not recognised.

d In respect of Lease Arangemenb, which are cancellable without any signlficant penalty either by lessor or lessee by giving
notlce as per respective agreements, do not create enforceable rights and obligabons between the padies and thus, d'o noi constitute
contsact. A€cordingly, the Company does not apply Ind AS l1G on such Lease Afrangements.

e There is no effect of thjs adoption on the profit before tax, pmfit for the year, eamings per share and cash flows.

The following is the summary of practical expedients elected on initial application:
1. Applied the exemption not to recognize right-of-use asseE and liabilities for leases with less than 12 months of lease term on me
2. Applied the exemption not to recognize right-of-use assets and tiabitiues for teas€s for which the unoerlving a;ili oilo" uarr".
3. Exduded the initial direct costs from the measurement of the right-of-use asset at the date of initial apilidtion,
4. Applied the practical expedient to grandfather the assessment of which transactrons are leases. Accordlngly, Ind As 110 ts apptied
only to contracts that were previously identified as leases under Ind AS 17.

f Amount Recoqnized in Statement of profit and Lo6s for the year ended 31d March, 2020

Weighted average number of Equity shares for Basic EpS
Basic and Diluted eamings per Shares ({)

average number of Equity shares for Basic EpS
and Diluted earnings per Shares (<)

':(,,,fr:,!!,Xi
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DAKSHII{ GUJARAT VIJ COMPA Y LIMITED

I The details of Right of Use Asset included in Property, Plant and Equipment held as lessee by
class of underlying ass€t is presented below:

Above additions in Right to use asseb amounting to t 55.53 lakhs includes operaflng teases
for lease agre€ments entercd before 01.M.2019 on net carrying value.

37 Employee benefit plans
A D€fined Contdbution plans:

The Company has certain defined conbibution plans. The Company makes contribubon towards Employees' provident Fund,
Pension Sd|eme and Employees'Death Unked Insurdnce Sdreme. Contributions are made at specified percentage of salary as
regulations. The contributlons are made to registered provident fund administered by the Employees. The obligation of the company
limited to the amount contdbuted and it has no further conbactual nor any consbuctive obligation. The expense recognised du.ing
period towards defined contsibution plan is { 3968.40 takhs (P.y.< 3650.14 lakhs).

B Other long term benetlt plan
The Crmpany accounts for leave encashment on the basis of actuarial valuation caBied out by Life Insuran€e CorDordtion of India
each year end. Liability for the current year of I 2880.63 lakhs (previous year ? 2477.,18 lakhs) has been charged to statement of pr
& Loss. Leave encashment obligation as at 31st March, 2020 and 31st March, 2019 is < 16,927.26 lakhs and a 15,.rc7.64
respectievly.

The company has a Staff Voluntary Retirement-Cum-Death Eenevolent Fund Scheme wherein an emDloyee can become a

volunta.ily. A monthly contribution is to be made by the members. Upon retirement employee will be eligible to get an
equivalent to his total "Contribution" along with simple interest at a specified rate ftom the date of joining the scheme or (
whichever is higher. In case of death of an employee, the nominee of the member shall be eligible to get a determined amount
compensation out of the fund, if the employee was the member of the scheme. The charge to the statement of Profit and loss for
year ended is ? 34'72 lakhs (P.Y. { 20.43 lakhs). The balance of sudr fund as at 31st Mardt, 2020 and 31st Mardl, 2019 is {
Lakhs and < 988.84 Lakhs respectively.

C Defined Benellts Plan
Gratulty
The Company provides for gratuity for employees as per the Payment of cratuity Act, 1972. Employees who are in continuous
for a period of 5 years are eligible for gratuity. The amount of gchJity payable on retiremenvtermination is the employees last
basic salary per month computed poportionately for 15 days salary multiplied for the number of years of service. The gratuity plan is
tunded plan and the Company makes contributjons to LIC. The Company maintains a target levet of funding to be done over a period
time bas€d on estimations of expeded gratuity payments.

The Company makes annual contribution to the gratuity scheme administered by the Lif€ Insurance C.orporation of India through
Gratuity Trust. The liability in respect of plan is determined on the basis of an actuariat valuation.

Risk Exposure
These plans typically expose the Company to acfuarial risk sudr as: Investment Risk, Interest Rate Risk and Salarv Risk.

The Present value of the Defined Beneflt Obligation is calculated using the discount
by LIC of India as the fund is being managed under Gratulty Assurance plan.

decrease in the interest rate will insease the plan liabilaty while inc.ease in interest rate

present value of obligation is
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The principal assumptions used for the purposes ot the actuarlal valuations were as follows:

For the year ended 31st March

of Discounting
of Salary Inqease
of Employee Turnover

7.500/o | 8.000/o
7.25o/o | 7.500/.
10.000n | 10.000%

1 to 3 o/o Depending on Age

LIC (2Cn6-08) ultimate

Gratuity
I) Reconciliation In present value otobligations (PVO) - defined b€nefit
obligationl

defined benefi t obl jqatjon

Service Cost
Cost

Remeasurement (gains)/losses:
(gains) / losses arising from experience adjustmenb, changes in demoqraphic

and chanqes in financial assumptions
Benefits oaid
Closing delined benefit obligation
Curfent obligation
Non-Current obligation

II) Change in fair value of ass€ts ;
fair value of olan asseb

ExDected retum on Dlan assets
Remeasurem€nt gain (loss):

galns and losses including &cess Retum on plan ass€ts (excluding amounts
in net interest expense)

by the employer
paro

fair value of plan assets

III) Reconciliation of Present value of obligation and tair vatu€ of assetsi
Pres€nt value of funded defined benefit obligauon
Fair Value of Dlanned assets at end of vear

status
Net liability arising from defined beneftt obligation

IV) S€rvice Cost:
Service cost

Past Service cost and Gain/(loss) from setttemenB
Net Interest exDense
btal oeenses recognise in Statement of Profit & Loss

of defined benefit costs recognised in Emptoyee Benefit expenses
Remeasurement on the net d€fined benefit liabilityl

(gains) / losses arising from experience adjustrnenb , cfianges in demographic
and dranges in financial assumptions induding Retum on Plan AsseE exduding

amount included in net interest cost

otal expense to be recognised in OCI

Expenses (Provision fo. the period)

Cateqorv of assets as at 31i March:

22820.11
1,493.86
1,654.46

4,542.92
(2,274.06)

24,277.3O
2,116.75

26,160.55

20,732.96

337.12

(2,274.06)
29,28rA5

28,277.30
29,281.4s

Funded

22,820.11
20,732.96

Funded
2,087.15

. | 1025l1l't/t't1oo29sl'

%*w



DAKSIIIN GU'ARAT VI] COMPANY LIMITED

tn

in lakhs

The sensitivity analysis presented above may not be repres€ntative of the actual change in the defined benefit obligation as tt is
that the dlange in assumptions would occur in isolation of one another as some of the assumptions may be coffelated. Further more
presenting the above sensitivity analisys the present value of the defined benifit obligation has been calculated using the proJecyeo

credit method at the end of the reporting period which is fte same as that applied in calculating the defined benifit obligation
recognised in the Balancesheet.

GEB Employees' Group Grdtuity Trust C'lie Trusf) is an exempted Gratuity Trust under the Income Tax Act. 1961 established
manage the Gratuity obligations of the employe€s of GUVNL and its Subsidiary Companies, GUVNL, the Holding Company is
the same for and on behalf of ibelf and ib six Subsidiary Companies. The Trust has an arangement with M/s. Life
corporation of India (LIc) for the ftrnd management based on actuarial determination of liabitity and fle funds to be contsibuted.
Given the above structure and anangement among GUVNL Group Companies, the overall crdtuity l-iability or Asset (as the case may oe
of the GIJVNL Group, ls reffected in GUVNL 8ooks. The individual subsidiary Company(s) reflect the expense in its books and the
/ Asset to / from GWNI. given the above arangement alongwith the disclosures in compliance with the applicable Ind AS 119
Employee Benefits.

The following is the position of Gratuity related Asset / Uability reffected in the our books/ in the books of GUVNL as Dertaininq
individual comoanies:

Net off Plan Asset of Gratuity amounting to Rs. 1,004.15 Lakhs (P.Y. Net liability of cratuity Rs. 2,087.15 Lakhs) is considered in net
(receivable) from / payable to holding company.

Impact due to increas€ of 50 basis points
lmpact due to decrease of 50 basis Doints

Salary Increase
- Impact du€ to increase of 50 basis ooints

Pardculars
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A Operddng Segment
The Company's operatjons fall under single segment namely "Distribution of Power", taking into account the different risks and
the organization stlucture and fle internal reporting rystems.

B tnformation about maJor customeE
The Company is not reliant on revenues from transactions with any single extemal customer and does not receive 1004 or more of ib
revenues from transactions with any single external customer.

C Informauon about geographical ar€as:
Segment revenue from "Disbibution of Electricity" represents revenue generdted from extemal customers rvhich is fully attributable
the company's country of domjcile i.e. India,
All assets are located in the company's counby of domicile,

D lnformation about products and services:
The Company derives revenue from sale of Power and othe6. The information about revenues from extemal customers aDout
product is disdosed in Note no. 28 of the financial statements.

39 Financial Instruments Disclosure

A Capital Management
The Company's objective when managing capital is to:

1. Safeguard its ability to continue as going concem so that the Company is able to provide maxtmum retum to stakeholders
benefits for other stakeholders; and

2. Maintain an optimal capital structure to reduce the cost of capital.

The Crmpan/s financial reviews the capital structure on a .egular basis. As part of this review, the management considers the cost
capital, risk associated with eadt class ofcapital requirements and maintenance of adequate liquidity.

Gearing Rado
The gearing ratio at end of the reporting period ls as follows.

B Categorles offinandal InsEuments
tn

Debt is defined as all long term debt outstanding + short term debt outstnnding in lieu of lonq term deba
2. Equity is defined as Equity share caoital + Othe. Eaujtv + defered and consumer contribution

) Trade and other receivables
) Cash and cash equivalents

(c) Loans
(d) Other financial assets

70,94.94
7,7ft.96

492.26
98,069.18

3,934.61
404.15

30,995.73
14t058.22

551.54
1,02,810.51

4,545.89
329.65
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The Companys principal financial liabilities comprise bonowings, trade and other payables. The main purpose of these

liabilities is to finance the Company's operatont routine and projecls capital expenditure. The Company's principal financial

indude loans, advances, bade and other recelvables and cash and cash equivalents that derive direcdy from its operations.

The Company's activities expos€ it to a variety of financial risk viz regulatory risK interest rate risk, credit rislt liquidity risk etc.
Companls primary focus is to foresee the unpredictability of financial markets and seek to minimlze potenbal adveFe effects on
financial performance. The Company's senior management oversees the management of these risks, It advis€s on financjal risks and
appropriate financial risk govemance framework for the Company.

Regulatory Risk
The Companys substantal operations are subject to regulatory interventjons, introduction of new laws and regulations

changes in competitive fiamework. The rapidly changing regulatory landscape poses a risk to the Company.

Regulations are framed by Central / State Regulatory Commission as r€ard to Standard of Performance for utilities, Terms &
for determination of tariff, obligation of Renewable Energy purchase, grant of Open Accesg, Deviation Settlement f4echanism,

Electicity Grid Code / Gujarat Grid Code, Power Market Regulabons etc. Moreovef, the State / Central Government are notirying

guidelines and policy for growth of the sector, These Policies / Regulatjons are modified from time to time based on need

development in the sector. Hence the policy / regulation is not restricted only to compliance but also have implications for
performance of utllities, Return on Equity, revenue, competitiveness, scope of supply as consumer of 1 MW and above have an

to select the supplier, ceiling on Eading margins, Regulatory charges, market etc.

To protect the interest of Utilities, State Utilities are actively participating while framing of Regulabons. ARR is regulady filed & FPPPA
levied on quarterly basis for any increase/decrease in power purchase cost,

Interest rate risk management
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of dtanoes in
interest rates. The Companyt exposure to the risk of changes in market interest rates in negligible as primarily to the C.ompan/s
term debt obligations with fixed interest rates.

Cr€dit risk management
Credit risk arises ftom cash and cash equivalenb and deoosits with banks as well as customers includinq receivables. Credit

management considers available reasonable and supportive forwardlooking information including indicators like external credit

(as far as available), macro-economic information (s!ch as regulatory dEnges, government directives, market interest rate).

The concenbation of credit dsk is limited due to the fact that the customer base ls large. None of the alstomers accounted for
than 10o/o of the receivables and revenue for the year ended 31st March, 2020 and 31st March, 2019.

Bank balances are held with reputed and creditwodhy banking institutions.

Liquldity risk management
Liquidity risk is the risk that the Company wlll encounter difficulty in meeting the obligations associated with its financial liabilities
are required to be settled by delivering the cash or another flnancial asset. The Company manages liquidity risk by maintaining
cash and cash equivalents including bank deposits and availability of funding through an adequate amount of committed credit
to meet the obligations when due. The management prepares annual budgeb for detailed discussion and analysis of the nature
quality of the assumption, parameters etc. Oaily and monhly cash flows are prepared, followed and monitored at senior levels
prevent undue loss of interest and utilize cash in an effective manner,

The following tables detail the Compan/s remaininq conEactual maturity for its non-derivatjve financial liabilities wiu) agreed
periods. The information included in the tables have been drawn up based on the undiscounted cash flows of financial liabilities
on the earliest date on which the Company can be required to pay. The tables include both interest and principal cash flows.

is based on the eadiest date on which the Comoanv mav be reouired to

"e,,fsr I 102511rr/i!:00t9sl .
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The Company has access to committed credit facilities as described below.The Company expects to meet ib other obligations
cash flows and Droceeds of

D

b

a Fair value ofthe Company's financlal assets on a recurring basis;
Some of the Company's financial assets are measured at fair value at the end of each reportjng peiod. The following table
information about how the fair values of these financial assets are determined.

c Financial assets and liabilities at amortlsed cost
The carrying amounts of cash and cash equivalent, other bank balances, trade receivables, loans, other financial assets,

bonowjnqs, trade payables, other financial liabilities are considered to be the same as their fair values,due to their short-term nature.

40 Subsidy
The subsidy claims on Government of Gujarat are made by Gujarat Uda Vikas Nigam Limited (GUVNL), the Holding Company on
of our Company including all other Distribution Subsidiaries. The subsidy receivable balances are recorded, reflected and presented

such in GUVNL'5 standalon€ financial sfrtemenb. Subgidies being govemment grants are recognised as revenue in the Statement
Profit or Loss in accordance with the accounting policy on govemment grants as stated in Note 1.3 ()o() (g) to the financial statemenb.'

41 In accordance with the Indian Accounting Standard (Ind A5-36) on "Impairment of Ass€ts" the Company during the year canied out
exercise of identiFying the assets that may have been impaircd in respect of cash generating unit in accordance with the said
Accounting Standard. Based on the exercis€, no impairment loss is required as at 31.03.2020.

As at 31st March, 2O2O
Non - current financial
liabilities

Sorrowings
Other Financial Uabilities

tinancial liabilities
Bonowangs
Trdde Payables
O$er Financial Liabilibes

Total financial liabilities

As at 31st March, 2019
Non - current financial

Bonowings
Other Financial Liabilities

Current financial liabiliti€s
Borrowings
Trade Payables
Other Financial Liabilibes

Secured committed Credit faciliv reviewed annually and payable at call

assets/ financial Valuation t€€hnique(s) and key
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extent

A Oaims against the Company/ disputed demands not acknowledged as debt:-
in lakhs

PardculaIs 31st March,
2o2.'

Asat
31st March. 2019

A, Contingent Liabilities not provided in respect of i
I. Claims against the company not acknowledged as debt
Il.Disputed demand of Income-Tax & Service Tax for which appeal is
p€ndinq before Tax Authorities
Total

233€/..32

2554A.73

22189.98

20792.24
48,913.05 4L982.22

In respect of the above, the expected oumow will be determined at tie time of final resolution of the dispute. No reimbursement
expected.

A contingent asset is a possible asset that arises from past eyents and whos€ edsten€e will be confirmed only by the occurren@ or
occurence of one or more uncertain future events not wholly within the control of the entity. During the normal course of
several unresolved claims are currendy outstanding. The inflow of economic benefits, in respect of such claims cannot be measured
to uncertainities that surround the related evenb and circumstances.

Capital Commitm€nts
in lakhs

Particulars 31st March,
2020

As at
3lst March, 2019

Estimated amount of Conbact remaining to be executed on capital
accounts (Net of Advances)
Total

6,503.97
3,67r,26 6,503,97

tn43

The Company has a system of physical verificaton of Inventory, Fixed assets and Capital Stores in a phased manner to cover all
ove. a period of three years. Adjustment differences, if any, are ca.ried out on completion of reconciliation.

The Company did not have any long term contracts including derivative cont-acts for which there were any material foreseeable

Funher, some balances of Trade and other receivables, Trade and other payables and Loans are subject to

Adjustments, if any, will be accounted for on confirmation/reconciliation of the same, which will not have a material imDact.

For the year
ended

31st March, 2020

Fgr tJre year
ended

31st f.larch, 2019

CSR expenditure comprises the followlng:
)Gross amount required to be spent by the Company dudnq the year

)Amount spent during the year
(i) Construction / acquition of any asset
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During F.Y 2011-12, considering Molation of terms and conditions of the Minutes of Meetjng (MOM) dated 01.02.2010 by M/s.
Steel India Ljmited (ESIL), the Company has issued supplementary bill of t 231102.,14 lakhs to ESIL as D€r conditjons of MoM

2020.99 MUs.This was subsequently revised to I 19258.54 lakhs for 168,42 plus as p€r directives of E&p Deoartment till case of
daim of original supplementary bill is finally setded for breach of said Mol'|, which was paid by M/s. ESIL. Accordingly, revenue to
extent of t 19258.54 lakhs was recognized in the book in F.Y 2011-12 and recognation of balance Revenue of t 211843.90 lakhs
defened till the final setuement is made by the E&P department, GOG, or appropriate judicial forum,

Further to above, Company has flled its claim (of a recuning nature) for I 588228,20 Lakhs under Insolvency and Bankruotcy
2015 (I8C) inibated against M/s Essar Steel Limid. This indudes the amount of Cross subsidy surdErge relatjng to respective
years till F.Y 201GU which was accounted in books as receivable which has been contested by M/s. ESIL as not payable by
p€tition before GERC. Besides this claim which has been accounted in book as receavablg the Company also has other leqal

which was not recognized and reflected in receivables as p€r the Company! accounting policy in compliance with Ind AS.

During F.Y 2017-18, notwithstanding the legal tenability of the Company's daims and litigation and without poudice to the
rights to recover the aforementioned daims, based on the facts and circumstances as of the date of issue of financial statements,

Company has impaired the entire receivable of a 44O10.40 lakhs from M/s. ESIL as inecoverable in compliance with Ind AS 109

"Financial Insuuments",

The NCLT (National Company Law Tribunal) vide order dated 08.03.2019 has approved Resolution Plan which was challenged

NCLAT by corporate creditors / operatjonal creditors includlng DGVCL. The NCLAT vide its judgement dated 04.07,2019 has decided

disttibute realized amount in an equitable manner amongst all majority creditoF providing almost equal share of 60c% to financial

operational creditoG with admitted claim of t 1,00 qore or more. The judgement of NCTAT has been challenged by aggrieved.

before the Honblesupreme Court. On 22.07.2019, Honblesupreme Court had ordered "status quo" as it agreed to hear the appeal

by aggrieved parties against the NCLAT order. DGVCL has filed an "Impleadment Applicrtion" on 29th July, 2019 vide no.

and accordingly DGVCL joined as respondent in Cvil Appeal No-24417 of 2019 and also it has filed a Writ Petibon vide no. 1246 of
challenging relevant provisions of IBC (Amendment) Act, 2019.

This qvil Appeal was heard by Honble Supreme Court and it delivered judgement vide dated 15th November, 2019 allowing the

of C.ommittee of Geditors of ESIL and s€t aside the Order of NCLT. Being aggrieved from the judgement of the Hontle Supreme

in Ovil Appeal, DGVCL has once again filed Review Petition before Honble Supreme Court bearing review petition Oiary No, 240 of
in Cjvil Appeal No. 875&8767 of 2019. The said review petition has been dismissed by the Hontle Supreme Court by its Order

25th August, 2020. However, Contingent liabilites are disdosed under note no. 42 which includes the amount of t 19258.54 lakhs

the Sl.P filed by M/s. ESIL.

47 Impact of COVID-!9
COVIF19 virut a global pandemic has affected the world economy induding India leading to significant decline and the volaulity in

financial markets and the decline in economic activities, On 24th Mard 2020, the Govemment of India ordered a nationwide

of complete 21 days as a precautionary measure against the COVID-19 pandemig which extended twice till 30th l4at 2020.

The Company is engaged in the distribution of electicity. Since electricity has been crtegorised as an "Essentiat Service", the
was in position to supply its services throughout lockdown period to all its consumers except to commercial and industrial consumers
case of whom, there was drastic reduction of demand due to lockdown sltuation.

Estimation of uncedainties:

The Company believes that it has taken into account all the known impacts arising from CoVID 19 pandemic in the preparauon of
financial statements. In developing the assumptions relating to the possible future uncertainties in the global economtc

because of this pandemic, the Company, as at the date of approval of these financial statements has us€d internal and exlernal
of informabon, However, the impact assessment of COVID 19 is a continuing process given the urrcertainbes assocjated with rrs

and duration. The Company will continue to monitor any material changes to future economic conditions and the impact thereof on
Compan, if any. The eventual outcome of the impact ofthe COVID 19 pandemic on the Company! business may be different from
estimated as on the date of approval of these financial statements.

Prooerw, Plant and Eouipment:

The Company has estimated recoverdble amount of the cash generating units and has determined it to be greater than the
amount. Reasonable sensitivities in key ass.rmptions cons€quent to the change in estimated future econorLig@;on account
possible effects relating to COVID19 is unlikely to cause the carrying amount to exceed the
unit.

Ittnlltt* tt

Qr,r-"/



DAKSHIN GUJARAT Vl' COMPANY LIMITED

Capital Work-in-Prooress:
There is impad on activities related to ongoing projects which have been hampered and may result into delays in implementation
these projects.

However, the Company expects that the ongoing projects will be resumed and that the projects will remain commercially viable,
Into account the availabilitv of resources.

Loans and Advances & Other Assets:
The Company's Loans and Advances mainly consists of Loans given to Employees. In assessing the recoverdbility of such as loans
employees, other advances to suppliers and other financial and non-financial assets, the CompEny has considered internal and
info.mation up to the date of approval of these financial statements. The C.ompany has performed sensitivity analysis on
assumptions used basis the inGmal and extemal information / indicators of ijture economic conditjons and exoects to recover
carrying amount of the ass€ts.

Inventories; (if anvl
The Company has evaluated the adequacy of provision on its carrying amount of inventory on account of COVID 19. However, based
the ass€ssment made, no additional provision is required to the carrying amount of inventory, as it has been moving in the
course post the year end.

Trade Recelvablesi
The Company determines the allowance for credit losses based on historical ioss experience adjusted to reflect cunent and

future economic conditions. In assessing the recoverability of trade receivables, the Company has considered subsequent

past bends, and internal and extemal information available up to the date of issuance of these financjals. Based on assessment done

the Company, an adequate allowance of credit loss has been made for the receivables after factoring an anticipated reduction in

collection done subsequenuy.

Revenue:
The Company's revenue from distribution of electricity has downward impact due to lockdown mainly in commercial and indusbial
Since this situation will likely prevail in Financjal Year 2O2O-21, tire Company is in process of identification of loss in revenue oue
disruptjon of supply of electricity to these units.

Emplovee and Othe. Costs:
The C.ompany is making payments of salaries and wages to all employees on its payrolls as also the contrad workers during the time
lockdown. Further, the Company js also incurring various other costs, during the period of full/partial lockdown. This may impact
profitability levels of the Company.

Contracts and Commitments: (lf anv)
The Company has binding purchase contracts with few of the suppliers for raw materials, power, etc. The Company has evaluated
imoact of disruotions of businets onerations on those contracts.

Goino Concerni
The management has evaluated the various llnancial ratio6, expected ageing and maturities of assets and liabilities and me

intemal and external information available, The management does not see any risks to Company's ability to continue as a going

that C.omoany will be able to liabilities in the foreseeable future, as and when the same
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/18 Related Pady Disclosures

A

B The following transactions werG catried out with th€ r€lated parties in ordirary course ot business during the year

(Appointed w.e.f 25.09.2019)

Key Management Personnel

Guiarat Energy Transmission Company Umited

lnterchange Charges Payable (DSM)

Gujarat Energy Transmission Company Ljmited

Gujarat Energy Transmission Company Limited

Gujarat Energy Transmission Company Umited

Guiarat Energy Transmlssion Company Limited

of Scrap mat€rial and Bumt

Gujarat Energy Transmission Company Umited

Purchase of Agsest

Gujarat Energy Transmission Company Ljmited

Reimbursement ot Expenses

Gujarat Energy Transmission Company Limited

Gujarat Energy Transmission Company Limited

Gujarat Uda Vikas Nlgam Umited

tRll'
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Gujarat Uda Vikas Nigam Umited

Allocation of E-urja Expense

Gujarat Urja Vikas Nigam tjmited

Gujarat Uia Vikas Nigam Limited

l,ntar Gujarat Vii Crmpany Limibed

Sale of l.laterial

l.ntar Gujarat VU Company Umited

Se et l.laintcnat|c€ E eens€s

Uttar Gujarat Vij Company Limited

Purchas€ of llaterial

Paschim Gurarat Vi, Company Limited

Pasdrim Guiarat Vij Company Limlt€d

Purciase of Haterial

Madhya Gujarat Vri Company Limited

Sale of t{at€rial

Madhya Guiarat V{ Company Limited

ReimbuE€ment of Erpenseg

Madhya Gujarat Vij Company Limited

Gujarat State Electicity Corporatlon Umited

Gujarat State Electrlcity Corporation Llmited

Remuneration paid

Shri Yogesh Choudhary

Shri M.R, Kothari

Ms. lchipra S, Agre, IAS

Ms. Ardra Aga.wal,IAS

Shri N.A, Dave

Shd V,H, Vora

Receivable

Gujarat UrJa Vikas Nigam Limited

/ \tqkolt\l,]
..N.'\-. lE

t$"" .=,



49 Balance in resped of sundry creditors, sundry debto6, loans and advances (debit / credit) as at 31.03.2020 have been taken as shown in the books
accounb and are subiect to confirmatlon and reconcillaflon.
The deposit for electrl8cation and s€rvice connections are transferred to Consumers' Contrlbuuon on finaltzauon oftheir bills.
The balances under the head Security Deposits from the consumer are gubject to reconciliation with the balances as p€r subsidiary records. As
practice follow€d by the C-otnpany, interest on SeoJrity Deposils is provlded only for balances of Security Deposjt of regular @nsumers.
Transactions seNiced by GUVNL have be€n accounted as per the allocation made by GUVNL.

50

* A9. Mus Sold = Metered unit 466 l'lus + 416 Mus Un-Metered Unit assessed as Der GERC
*Indudes Ag. Tariff Compensauon 14244,35+ { 16662.94 Lacs FPPPA
**Indudes water works subsidy { 7836,93 Lakhs

Units Purchased T&D lossess & Distribuuon Losges.

Padic la]s
2019-20

aljnits in lrlusl
2018-19

aunits in Mrfl
Units Purdras€d from GtiVNL 20860 2tM2
Unib Purchased from wind Farms & solar
Dslvl unlts ImDort 356

Total 21316 21464
Less: DSM Unit exoort
Less: Unit Sold to GUVNL 0
Net Power Purchase Units 21290 21433
Less: Unit Sold to consumer 19080
T.ansmissior & Distribution losses 2353
T & D loss (In %) 7.50 10.98

52 Previous year figures have b€en reclasslfied and regrouped wherever necessary to confirm to cunent yeatr's classificntion.

53 ADDroval of financial statements
The Standalone Financial Statements were apDroved for lssue by the Board of Directors on 30,09.2020.

l{otes 1 to 53 are an antegral part of the financlal statements
As per our r€port of even date attached

For Dhirubhai Shah & Co LLP For and on behalf of the Bo.rd
DAKSHIN GU]ARAT VIJ COMPANYChartered Accountants

FRN: 102s11w/W100298 fil,
Scurnlp F,S (Shahm

(Samip K Shah)
Membership No. 128531

DIN:03584560

Se'ht/g
(N. A DAVE)

Place : vadodan
Date : 30.09.2020

Place i Vadodara
Date : 30.09.2020

Company SecretaryGeneral Manager (F&A) & CFO


